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1. CIIAO i, Chinese Commnist spokesmsn in Hong Kong, bitterly attecked
the U. S.,weking the following stotements:

‘a. The U. S. is responsible for the continuing of the Nationalist
bloockades not only could the U. S. call it off at any tims, but
if the U. S. hed taken the same attitude as the British in their
notes to the Natiomelist Foreign Office the blockede would never
have gono into effect.

Y. The Nationalists have purchased silver with ECA funds and havs
bought surplus military equipment fromthe U. S. now stored iud
the RyukyulIslends.

¢. The U. 8. sponsorsd the Chiang-Quirinc cenference.

2. CHIAO said thet the anti-Anerican acts in Shaaghai were Comaunist
roprisals for the blockeds, and that the U. S. could show ovidencs
of good falth toward tho Communists by brea.king off relations with
the Nationalists.

I:IComont. CIITAO is very perturbed cver the blookade, which 50X1-HUM
ed8 is hurting the Comwmmlists badly. The distorticns

.which he uttered are generally shared amo i ing
Party leaders throughout China-
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